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At age el
even i
he started working as an accounting cl
a mercantile in St. Croix B

“He had to mind money, chart
keep track of freight, );nd mmﬁn‘gﬁigﬁ:‘:z
exotic blend of currencies, including Portuguese
coins, Spanish pieces of eight, british pounds,
Danls‘h duc;.:t,s. and Dutch stivers. If Hami\m;\
i very ing about busi as a young
adult, it can be partly traced to these formative years.”

Chernow, Ron. Alexander Hamilton. Head of Zeus, 2017.

In 1772, he sailed to New York and enrolled in King's
College.

“Alexander Hamilton started writing in support of the
Revolution when he was just a young student.
He was very active in the military, and he
became a close confidant of George Washington.
He was at the Constitutional Convention. He was
instrumental in getting New York to ratify the Constitution.”

25 May 2016.

\lexander. Fine Avt. Britannica ImageQuest, Encyclopadia Britannica.
vearch/107_3364903/1/107_3364903 cite. Accessed 23 May 2008
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“In all posts, he (Hamilton) was one of the most
outspoken advocates of a strong national government. He was
the single most important figure in securing the adoption

of the Constitution in New York State and,

with Washington and Madison, was oné one
of the most critical figures in the national )
campaign for the new federal frame of government.
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Thesis

Alexander Hamilton, the first Secretary of the Treasury, after

years of conflict, created America’s first financial system and
laid the foundation for our current financial system.
Compromising with opponents, he helped shape America’s
financial institution by establishing both good credit and the
first national bank and by resolving America’s debt from the
Revolutionary War. Hamilton's actions directly led to America’s
prosperity because his initiatives broke the manufacturing

hold that Great Britain had on our nation’s economy.

Part Two: Conflict
And Compromise

On December 13, 1790, Hamilton released the second part
of his plan.

“Hamilton proposed the creation
of a ‘Bank of the United States’...The bank,
wrote Hamilton, was to be established ‘under a private,
not a public, direction--under the guidance
of individual interest, not of public policy.” "

Allson, Andrew M.. et al. The Real Thomas Jeffersan. National Center for Constitutional Stadics. 2000

In his second document, Hamilton explained the need for
a national bank, and how it would help America maintain good
financial credit. This report also caused much conflict, mainly
with Thomas Jefferson, James Madison, and southern states.

“Among those Southern opponents was
James Madison, who worried that the Bank's
placement in Philadelphia, the nation's temporary
capital, might thwart the decision to put the
permanent seat of government further south on the
banks of the Potomac River.”

Establishing a Na

al Bank." PES. Public

www pbe.on

DN americancrpers

“Hamilton tried to explain that funded debt -- meaning
debt in the form of securities - along with a central
bank would allow the government to have a source
of money other than taxes. He promised that the
bank would be carefully regulated so it would Operate as a tool for
the public good.”

Kancfield, Teri. THE MAKING OF AMERICA ALEXANDER HAMILTON. Abraharm Boots
For Young Readers, 2017
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GEORGE WASHINGTON - (1732-1799). First President of the United States. George Washington and his Cabinet. Left to right: Henry
Knox, Thomas Jefferson, Edmund Randolp] nder Hamilton, and Washington. Color engraving, 19th century...Fine Art.
Britannica ImageQuest, Encyclopiedia Bri S May 2016,
quest.eb com/search/140_1635047/1/140_1638 . Accessed 23 May 2018.

“To Jefferson, by enriching the central
government, Hamilton was demolishing liberty, robbing states
of their independence, and undermining the
main pillar of democracy -- that the people should govern
themselves. Hamilton, on the other hand, envisioned
America taking its place among the leading empires of the
world -- and required money and a bank.”

Kanefield, Teri. THE MAKING OF AMERICA ALEXANDER HAMILTON. Abraham Books
For Young Readers, 2017.

While there were other issues that opponents to the bill
had with the Bank, the most pressing one was whether or not
it was constitutional.

“Hamilton argued that because a bank would ‘promote the general
welfare,’ the Constitution fully empowered the legislative and
executive branches to establish a bank. Hamilton's argument --
that the ‘necessary and proper’ and ‘general welfare' clauses
allowed for a federal bank-- struck Jefferson as making things up,
reading Into the Constitution things that weren't there and were
never intended.”

Kanefietd, Ter THE MAKING OF AMERICA ALEXANDER HAMILTON. Abrabam Books
For Young Readers, 2017
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“Among those Southern opponents was (
James Madison, who worried that the Bank's
placement in Philadelphia, the nation's temporary a

capital, might thwart the decision to put the
permanent seat of government further south on the
banks of the Potomac River.”

“Establishing a National Bank.” PBS, Public Broadcasting Service,
= g

www.pbs.org/wgbh bank/.

“Hamilton tried to explain that funded debt -- meaning
debt in the form of securities -- along with a central
bank would allow the government to have a source
of money other than taxes. He promised that the
bank would be carefully regulated so it would operate as a tool for |
the public good.” |

Kanefield, Teri. THE MAKING OF AMERICA ALEXANDER HAMILTON. Abraham Books

For Young Readers, 2017.

“He explained that such a bank would serve as |
a nursery for wealth. Hamilton's suggestion was
greeted with joy from America’s mercantile class,

but triggered fear in others.”

Kanefield, Teri. THE MAKING OF AMERICA ALEXANDER HAMILTON. Abraham Books

For Young Readers, 2017.
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taxes. Supp. this were true; yet the Constitution allows
only t.he means which are ‘necessary,’ not those which are merely
convenient,’ for effecting the enumerated powers.”
~Thomas Jefferson
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GEORGE WASHINGTON - (1732-1799). First President of the United States. George Washington and his Cabinet. Left to right: Henry
Knox, Thomas Jefferson, Edmund Randolph, Alexander Hamilton, and Washington. Color engraving, 19th century.. Fine Art.
Britannica ImageQuest, Encyclopwdia Britannica, 25 May 2016.
questeh.com/search/140_1635047/1/140_1635047/cite. Accessed 23 May 2018.

“To Jefferson, by enriching the central ‘
government, Hamilton was demolishing liberty, robbing states
of their independence, and undermining the
main pillar of democracy -- that the people should govern
themselves. Hamilton, on the other hand, envisioned
America taking its place among the leading empires of the
world -- and required money and a bank.”

Kanefield, Teri. THE MAKING OF AMERICA ALEXANDER HAMILTON. Abraham Books
For Young Readers, 2017.
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Because of the anger against the tax, an uprising started in
the western Pennsylvania.

“The roots of the uprising (The Whiskey Rebellion) lay in
Hamilton's excise on distilled liquor.
passed in early March 1791, the excise imposed
a modest tax of seven and a half cents per gallon
on distilled whiskey and rum. Hamilton proposed
the tax to help defray the costs of funding and assumption.”

he Politics of Enlightenment and the

05.
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115 2838104/1/115_2838104/clte4

First Bank Of The United States. PROtOBTapher. Bri
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Accessed 13 Feb 2018

“The whiskey tax that inspired the rebellion remained in effect
until 1802. Under the leadership of President Thomas Jefferson
and the Republican Party (which, like many citizens, opposed
Hamilton’s Federalist tax policies), the tax was repealed after
continuing to be almost impossible to collect.”

History.com Staff. “Whiskey Rebellion.” History.com, A&F Television Networks, 2017, www.history.com/topics whiskey-rebellion

“Hamilton’s plan worked, in large part because the American
economy kicked into high gear in the 1790s. Another war
between France and England helped increase America’s share
of the world market; trade in the West Indies that had been
stunted by the Revolutionary War was revived; and industry,
particularly in the North, began to develop. America, the new
kid on the block, now had some change in its pockets.” ‘
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Hamilton’s two-part plan allowed the new nation to make a
name for itself, and grab hold of a strong financial footing.
After bitter conflict, this plan moved parties toward
compromise.

“Hamilton’s plea for the bank had a continuing life in American
history, partly from the influence it exerted upon Chief Justice
John Marshall. When Daniel Webster made oral arguments for
the Second Bank of the United States in the landmark case of
McCulloch v. Maryland in 1819, he quoted Hamilton’s 1791
memo to Washington on the necessary-and-proper clause. In
words that distinctly echoed Hamilton's, Marshall said that
necessary didn’t mean indispensable so much as appropriate.”

Chemnow, Ron. Alexander Hamilton. Head of Zeus, 2017.

“He lived, in theory and practice, every syllable of the
: C(_)nstitutlon. For that reason, historian Clinton Rossiter
insisted that Hamilton's ‘works and words have been more

ts was : consequential than those of any other American in shaping the
1e Bank's Constitution under which we live." "
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| bank ended. The Bank, not having any defenders, was turned
down. and its charter was not renewed.
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the Second Bank of the United States in the Jandmark case of
McCulloch v. Maryland in 1819, he quoted Hamilton’s 1791
memo to Washington on the necessary-and-proper clause. In
words that distinctly echoed Hamilton's, Marshall said that
necessary didn't mean indispensable so much as appropriate.”

Chernow, Ron. Alexander Hamilton. Head of Zeus, 2017.

“He lived, in theory and practice, every syllable of the
historian Clinton Rossiter

Constitution. For that reason,
insisted that Hamilton's ‘works and words have been more
consequential than those of any other American in shaping the
Constitution under which we live."” |

Chernow, Ron. Alexander Hamilton. Head of Zeus, 2017.

However, seven years after Hamilton died, the charter for the |
bank ended. The Bank, not having any defenders, was turned
down, and its charter was not renewed.

“Republican capture of the White House in 1800 and continued
control did not bode well for the Bank, and when its first
charter expired in 1811, the Senate rejected a bid to renew it.
President Madison felt the consequences during the War of
1812, when there was no central bank to fund the military
effort, and as a result he endorsed renewal in 1816.”

“Alexander Hamilton Chronology.” PBS, Public Broadeasting Service,
www.pbs.org/wgbh/americanexperience/features/alexander-hamilton-chronology

tool for

“But the charter of this Second Bank of the United States
expired under President Andrew Jackson, another Bank foe, i
and Jackson let it lapse. In a curious irony, Jackson's acting ‘
secretary of state, James Alexander Hamilton, opposed the |
very Bank his father had created. And this time there would be
no quick renewal; although Congress allowed certain nationally
charted banks during the Civil War, the modern Federal ‘
Reserve system did not come into being until 1914.” J
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Hamilton’s arguments for the National Bank have been quoted
for a long time, including in World War II.

“Henry Cabot Lodge later referred to the doctrine of implied
powers enunciated by Hamilton as ‘the most formidable
weapon in the armory of the Constitution...capable of
conferring on the federal government powers to almost any
extent.”

Chernow. Ron. Alexander Hamilton. Head of Zeus, 2017,

Alexander Hamilton's role as Secretary of the Treasury has left
a huge impact on the financial basis of America. His plan
created a stable backbone for the growing nation, and left a
huge impact on the financial system we have today.
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- concerned about the constitutionality of the Bank.
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On January 14, 1790 Hamlilton submitted to Congress a proposal calling fo
the i!l!““!n of forelgn and domestic debts gﬂ-:ﬂ: nﬂn .ﬂn.::w of :ﬂi necessary for establishing public credit (report on a national bank)
federal loans. He also recommended that the state debts Incurred during the 4 ecember 13th, 1790."
Revolutionary War be assumed by the national government.™ o

Jefterson. Thomas, and Andrew M. Allison. 7e Real Thomias Jefferson. National Center for Constitutional
Studics, 2009.

“On February 25, 1791 Alexander Hamilton is successful in creating

the first national bank of the United States. Under a 20 year

- »

£ “On the evening of June 20, 1790 they reached an accord; in exchange for charter.
lamilton supporting the Potomac site, Madison would no longer block “a,

assumption in Congress and indeed would deliver crucial Virginia votes for

the measure.”

“The Dinner Table Bargain, June 1790.” PBS. Public Br
www.pbs.org/wgbh/americanexperience/featur
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